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MANILA PASS USADB 
FOR NAC AGENCIES 

E.O. 11652: DECLAS 10/15/74 
TAGS: EAID EFIN MY 

SUBJECT: PROPOSED ADB LOAN FOR SABAH LAND DEVELOPMENT 
PROJECT (MALAYSIA) 

REF: MANILA 8445 

1. EMBASSY AGREES WITH PARA 9 REFTEL. GOM DOES ACCORD 

HIGH PRIORITY LAND DEVELOPMENT PROGRAMS AND SABAH PROJECT 
APPEARS TECHNICALLY FEASIBLE AND ECONOMICALLY SOUND. 

2. RE PARA 10 REFTEL GOM DOES ENJOY CONFORTABLE BALANCE 
OF PAYMENTS AND DEBT SERVICE POSITION. GOM ALSO HAS 
SUBSTANTIAL EXCESS LIQUIDITY PRESENT TIME. FORMER 
MINISTER FINANCE TUN TAN SIEW SIN. WHO STILL INFLUENTIAL 
AND RESPECTED FIGURE FINANCIAL CIRCLES EVEN THOUGH 
RETIRED, RECENTLY SUGGESTED IN PUBLIC SPEECH THAT WORLD 
BANK AND ADB CONSIDER UTILIZING MALAYSIAN CURRENCY, 

ONE OF WORLD'S STRONGEST AND MOST STABLE CURRENCIES, 
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ABSORBING SOME EXCESS LIQUIDITY AND PUTTING MALAYSIAN 
MONEY TO WORK OUTSIDE MALAYSIA. 

3. EMBASSY ASSUMES REASONS STATED PARA 10 OF LONG 
GESTATION PERIOD OF PALM OIL PROJECTS AND TIGHT CASH 
FLOW SABAH LAND DEVELOPMENT BOARD SUFFICIENT JUSTIFICA- 
TION AND CONSISTENT WITH ADB GUIDELINES FOR ADB EXTEND 
US DOLS 14.0 MILLION LOAN FINANCE FOREX COSTS. 

UNDERHILL 
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